
  

 

Key Findings 

• HB 501/SB 365 makes Louisiana’s payday lending problem even worse. Payday lenders 

currently drain more than $145 million in fees each year from Louisiana residents. The loans allowed 

under HB 501/SB 365 will be in addition to the short-term, high-cost payday loans already allowed in 

Louisiana. This bill would allow lenders to make long-term payday loans with triple digit interest rates 

on loans from $500 to $1,500 and lasting from 6 months to 1 year.  
 

• A $500 loan due in 6 months will carry a 245% APR and payday lenders will collect more than 

1.5 times what they lend. The numbers are worse for $500 loan paid out over 12 months – payday 

lenders will collect 2.5 times what they lend.  
 

• For a $1,000 loan due in 12 months, payday lenders will collect more than double what they 

lend. Less than five months into the loan term, they will have collected enough in payments to cover 

the original loan amount.   
 

• Lenders will still rely on ability to collect, rather than ability to repay. Lenders will still be able 

to take access to the borrower’s bank account for these high-cost loans, allowing the threat of 

collection to drive the cycle of repeat lending.  
 

• Payday lenders depend on keeping borrowers trapped in long-term debt. HB 501/SB 365 allows 

the debt trap business model to continue for larger and longer loans.   
  

Examples 

 Example 1:  $500, 6-month loan   Example 2:  $1,000, 12-month loan 

 

The above examples are based on the following: HB 501/SB 365 will legalize loans from $500 to $1,500 

lasting from 6 to 12 months. Lenders may charge a nonrefundable “origination charge” of 20% of the first 

$300 of the loan plus 7.5% of any amounts over $300. The charge is collected at origination. In addition, 

lenders may charge a “monthly service charge” of 7.5% of the original loan amount, divided over the life of 

the loan; and interest of 45% per annum calculated on the original loan amount, divided over the life of the 

loan. Although the bill does not specify, the examples assume the monthly charge and interest are divided 

equally over the term of the loan and that the loan is paid in substantially equal payments for the term of 

the loan.  

Analysis of Louisiana’s  

HB 501/SB 365 

 

Loan Amount $1,000 

Fees $1,462.50 

Monthly Payment $205.21 

Total Payback Amount $2,462.50 

APR 211% 
 

Loan Amount $500 

Fees $412.50 

Monthly Payment $152.08 

Total Payback Amount $912.50 

APR 245% 
 


