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BATON ROUGE — This week's sales tax holiday, which ends today,

is a chance for people to save a little money by not paying a 4-cent

sales tax but it won't have a noticeable impact on state revenue.

Treasurer John Kennedy and Greg Albrecht, of the Legislative Fiscal

Office, said the anticipated drop of $3.7 million from qualifying sales

Friday and today won't be noticed, considering the amount of sales

tax the state collects on other days.

"This is one of the few instances when people get to keep some of

their money," Kennedy said. "We collect almost $3 billion a year in

sales taxes. To allow people to keep $3.7 million seems very fair to

me."

The minor revenue loss would have no impact

on the budget and is not considered when

estimating revenues for the year, Albrecht

said.

However, the director of the Louisiana Budget

Project says that money has to come from

somewhere.

Louisiana's sales tax holiday Friday and Saturday is one of the most

generous in the nation, LBP director Edwards Ashworth said in a

news release.

"A sales tax holiday is ill-timed and irresponsible at a time when our

leaders are making significant cuts to critical services," Ashworth

said. "This is just one more giveaway that contributes to Louisiana's

fiscal crisis, jeopardizing funding for education, health care, and

infrastructure."

The $3.7 million in revenue lost will ultimately have to be offset

elsewhere in the budget, either through spending cuts or higher taxes,

the LBP director said.

He recommends that Louisiana follow the example of Georgia and

suspend such holidays.

"Though not politically popular, this would be a prudent step in

Louisiana's fiscal future," Ashworth said.

Ashworth cites a policy brief by the Institute on Taxation and

Economic Policy, a non-partisan research organization, which says

Sales tax holiday won't hurt state finances
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If you know of a business that disregarded the state's

sales tax holiday and charged state taxes on an item

that was eligible for a tax break, email

watchdog@shreveporttimes.com. Be sure to include

your name and phone number.
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sales tax holidays put a strain on states' budgets and are too

temporary to significantly change the regressive nature of a state's tax

structure.

Over the past decade, a growing number of states have been offering

similar breaks to families with children before the school year begins.
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