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OPINION
OuRvttlrys

Cut afew
tax breaks
I f there is a sleeper issue in next yeat's
I Iægislature, it is tax breaks for special-in-
I terest groups.

Repealing or suspending some of the worst
offenders is the easiest way to raise revenug
and utterly defensible even to anti-tax Re
publicans.

After all, it's not'tlevy taxes."
It's collecting tÏe old taxes, that outdated

or inefficient tax breaks are shielding.
Under a resolution by Rep. Michael Jack-

son, No Party-Baton Rougg the two ta:t-writ-
ing committees of theLegislatnre are direct-
ed to review the goals of the variety of tax
exemptions, credits and deductions.

The resolution noted that losses to the
state's tax base "have and will continue to
impactlnuisi¡na's ability to meet its obliga-
tions in areas such as education, health care,
roads, capital needs and the unfunded ac-
crued liability of the retirement systems.,'

Kindof amouthfd but areminderthat the
state's obligations - not just in todafs bud-
get cuts but in long-term debtg such as re
tirement checks and health benefiæ - are
enormous in fuûrre years.

The Louisiana Budget Project has previ-
ousþ called for an assessment oftaxbreaks.
The project's report on tax breaks noted that
billions are not coüected because of various
exemptions.

UnfortunatelS most of that is not "real"
money, in that it realistically cannot be col-
lected there are big-ticket exemptions such
as those passed in the 2002 Stelly tð( reform
plan, a constitutionally protected exemption
on sales taxes for residential utilities, gre
ceries and prescription medicines. Those
kind of exemptions are unlikely to be re-
pealed.

The real money is in business tax breaks
granted as "incentives" to specific indusEies
andbusinesses.

The budget projectneport notedong a sev-
e¡amce tax incentive granted to oil compa-
nies in 1994 but never repealed, even when
oil and natural gas prices soared.

Theideathatl¡uisiana should grant an in-
centive to drill is outdated to say the least.

However, tìere are many others.
How does repealinga taxexémption fit

into the'Tro new taxes'rpledge by Gov. Bob-
byJindal?

Veryeasily.
Jindat has already breached tìe revenue

walls in small ways, allowing severalfeein-
creases for state and local government to be
comelaw.

His adminisEæion Eied to exercise along-
forgotten legislative approval to increase the
price of drivet's licenses, but l;awmakers
killedthe idea, manyof ttrem sayingthey
were blind-sided by the proposal.

How could any fiscal conservativg in a
time of deep cuts to precious state institu-
tions from LSU on donm, oppose the idea of
collecting what ttre state is owed?

Closingloopholes is the definitionof taxre,
form.

Theproblem:
The loopholes are tlere for a political rea-

son, as well as an economic one.
\{hile t}e economic rationale for a tax

breakmaybe long gone, tlte special interest
group benefiting fromit isprobably still
alive and ready to lobby to keep it.

If the ad¡ninistræion agrees withthatview
on tax exemptions, in these days ofbudget
cuts, it won't be conservative. It wor¡ld be a
corporateshill.

So enterprising legislators who can find
some partiorlarly egregious exemptions to
repeal in the 2011Legislature will provide
some illuminating debates, at tlte least.


