
state income.tax than its big-
box competitor. Why? Because â
store that is part of a multistate
retail chain has ways of gaming
the tax code to'shift som-e of itã
income made iñ Louisiana to a
low- or no-tax state.

One of the most cornmon tech-
niques i,.soç,e$þg u p a subs id i ary
corporaqon,rn.à low-tax state
that does'ëiílitiàl ized purchas-
ing for the ölï'aín. The Subsidiuy
buys the electric drill frorn the
manufacturer ât the goíng ratb
then marks up the price when it
"resells" it to tlie storeS. That re-

:'i
subsidiary in the low-tax state.
This' s'trategy'neéd not impobe
'sigpificirnt costs on the'coþora-'
tionithe maúufacturer ships its

business. relative to theil mul-
tistate cómpetit'òis, a¡ö hÍShel
making them les-s competitive.
. Otherstateshave'châhged'
their laws to ban this tax avoid-
anêe. Corpofâtions in those
states ù'ê reqüired to pay taxes
based on all statê:nelated inc'omê'
of in-state'and oüt:of-státé Þarts
oftheii oþerätiori, sq thêrê are '
no tax benefits from shiftirig in-
come from the fòr:rnerto th"e lat-
ter. This is called'rtombirÍëd re-
porting'l 23'stateS use it. stud-
ies show companies operating in
combined reporting states have
just as strong a bottom line as

those that don't, so therefs no ar-
gument for keeping our current
system as a wayto make the state
more hospitable to business.

\&ithout combined reporting,
Louisiana is still beirig played for
a patsyby large, multistate colpo-
rations. We need towake up and
get rid of this unfair tax'loophole
iT ext legislative sesbiori. The'beit
efits u'e clear: r.ngçh-needed¡ev.
enue for.the public g9od, fery.eq
cuts to vital serviCes and a möre
Ievel pla¡¿ing field for Louísiana
businessós.

i.r¡r*ni=.r.,r*",,,'.*' wares direètly to
.:the stores just as
it would in the ab-

..sence of.the pur-
chæingarrn.

.,, Tþsmaneuver-
' 
ing hurts Louisi-
a43 þ tw-o ryays.

Eä¡.vqqd Fr'åib;;üili,;
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here, the state
.dóeËn-t get income taxes other-
wise owèd. Such tax shelters cost
the state $30 million to $60 mil-
lion last year, Louisiana Budget
Prôject airalysis estimates. This
means less money available for
education, public safety, health
cale, transportation and other
services crucial to Louisiana's fu-
ture prosperity. Cuts it is mak-
ing in these aleas are deeper than
they wóuld otherwise have to be.

Second, this income shifting
creates' :an unlevel playing ñeld.
Big, multistate firms get state ser-
vices without palngfor them
while local businesses unable to
use this tax break end up paying
full freight. Their.cosrs ofïóinã

Edward Ashworth ís dírector of
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i "resells" itto t$e storeS. That re-' duces the profitofthe stores in
higher-tax statés. and shifts it
onto the boolsbf the purcl'rasing


