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subsidiary in the low-tax state.
This itrategy need not imposeI sigpific?rnt costs on the coþora-
tion¡the maúufacturer ships its

*.,, * .warês direðtly to
Ì'- .,'.f'i . jthe stores just as

business, reladve tp thpir mul-
tistate cómpetitoïsl arè' hietrer,
making them less competitive.
. Other states'havetchirnged '

their laws tó ban this tax avoid-
anôe. Cörporâtions in those
states ùê requügd tó pay taxes
based on'ail stáfd.?elated inçomè
of,in-state'and oüi;öf-gtátê Þarts
of their o¡jeratiôri, sq thèfë are '
no tax benefits from shiftirigin-
come fi'om the'fórrner io thé lat-
ter. This is.called'rtombi¡ed re-
porting"; 23 states use it; Stud-
ies show companies operating in
combined reporting states have
just as.strong a bottom line as
those that don'Ç so therels no ar-
gument for keeping our current
system as a way to mâke the state
more hospitable to business,

Without combined reporting,
Louisiana is still beirig played for
a patsy by large, multistate coryo-
rations. We need towake up and
get rid of this untair tax loophole
irext legislative sesbion. The ben'
efits arè clear: ryuch'needed¡ew-
enue for thepr¡blic.good, fewcr
cuts to vital i¿tvibes add a môre
level playing field for Louisiana
businesôês.

ít#r ifwouldiñtheab-
. sence of.the pur-
chasingarm.
,. This maneuver-
,ing hurts Louisi:
anl in two yyays.

state income.tax than its big-
box competitor. Why? Because â
store that is part of a multistate
retail chain has ways of gaming
the tax code to'shift som"e of ití
income made in Louisiana to a
low- or no-tax state.

One of the most cornmon tech-

duces the profit ofthe stores in
higher-tax statès.and shifts it
onto the booksbfthe purchasing
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here, the state
döerin't get income taxes other-
wiCe owèd. Such tax shelters cost
the state $30 million to $60 mil-
lion last year, Louisiana Budget
Próject analysis estirnates. This
means less money available for
education, public safety, health
cale, transportation and other
selices crucial to Louisiâna's fu-
ture prosperity. Cr¡ts it is mak-
ing in these aleas are deeper than
they would otherwise have to be.

Secoñd, this income shifting
creates 'an unlevel playing field.
Big, multistate firms get state ser-
vices without paying for them .

while local businesses unable to
use $ús tax break end up paying
full freight. Their costs of doing
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